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OATH OR AFFIRMATION

I, Philip Leung , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Montrose Securities International , as

of October 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

O JAPJITSANDHU

.. Notary Public - California S nature
MarinCounty R

President Title

Notary Public

This report ** contains (check all applicable boxes):
2 (a) Facing Page.
2 (b) Statement of Financial Condition.

2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

2/ (1) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.
() (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



CALIFORNIA ALL- PURPOSE
CERTIFICATE OF ACKNOWLEDGMENT

A notary public or other officer completing this certificate verifies only the identity
of the individual who signed the document to which this certificate is attached,
and not the truthfulness, accuracy, or validity of that document.

State of California }

County of &\ A/RI AI }

On i 2-'2 6, zole before me, Jg P.)if .fe, n o\4 ora /Vo to 6>- p 't 6/ic
(Here insert name and title of the officer)

personally appeared Ph//// l-ewls
who proved to me on the basis of satisfactory evidence to be the person(s) whose
name(s) islare subscribed to the within instrument and acknowledged to me that
he/shelthey executed the same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that
the foregoing paragraph is true and correct.

JAPJITSANDHU

WITNESS my hand and official seal. NotaryPublic-California
MarinCounty E

Commission# 2311365
MyComm.ExpiresNov3,2023

Notar†Public Signature (Notary Public Seal)

INSTRUCTIONS FOR COMPLETING THIS FORM
ADDITIONAL OPTIONAL INFORMAT ION This form complies with current California statutes regarding notary wording and,

DESCR|PTIONOFTHEATTACHEDDOCUMENT if needed, should be completed and attached to the document. Acknowledgments
from other states may be completed for documents being sent to that state so long
as the wording does not require the Cahfornia notary to violate Cahfornia notary
law.

(Titleordescriptionofattacheddocument) • State and County information must be the State and County where the document
signer(s) personally appeared before the notary public for acknowledgment.

• Date of notarization must be the date that the signer(s) personally appeared which
(Titleordescriptionofattacheddocumentcontinued) must also be the samedate the acknowledgment is completed.

• The notary public must print his or her name as it appears within his or her
NumberofPages- DocumentDate commission followed by a comma and then your title (notary public).

• Print the name(s) of document signer(s) who personally appear at the time of
notarization.

CAPACITY CLAIMED BY THE SIGNER • Indicate the correct singular or plural forms by crossing off incorrect forms (i.e.

O Individual (s) he/she/they-- is /are ) or circling the correct forms.Failure to correctly indicate thisinformation may lead to rejection of document recording.

O Corporate Officer • The notary seal impression must be clear and photographically reproducible.
hnpression must not cover text or lines. If seal impression smudges, re-seal if a

(Title) sufficient area permits, otherwise complete a different acknowledgment form.

O Partner(s) • Signature of the notary public must match the signature on file with the office ofthe county clerk.
O Attorney-in-Fact + Additional information is not required but could help to ensure this

TruStee(S) acknowledgment is not misused or attached to a different document.
Other + Indicate title or type of attached document, number of pages and date.

Indicate the capacity claimed by the signer. If the claimed capacity is a
corporate officer, indicate the title (i.e.CEO,CFO,Secretary).

2015 Version www.NotaryClasses.com 800-873-9865 • Securely attach this document to the signed document with a staple.



ALVAREZ 6 ASSOCIATE£, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORTOF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Those Charged with Governance and the Shareholder of Montrose Securities International:

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Montrose Securities International
(the "Company") as of October 31, 2019, the related statements of operations, changes in shareholder's
equity, and cash flows for the year then ended, and the related notes (collectively referred to as the
"financial statements").

In our opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as of October 31, 2019, and the results of its operations and its cash flows for the year then
ended,in conformity with accounting principles generally accepted in the United States.

Basis for Opinion
These financial statements are the responsibility of the Company'smanagement.Our responsibility is to

express an opinion on the Company's financial statements based on our audit.We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and
are required to be independent with respect to the Company in accordance with the U.S, Federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we
plan and perform the audit to obtain reasonable assuranceabout whether the financial statementsare free
of material misstatement, whether due to error or fraud. Our audit included performing proceduresto
assessthe risks of material misstatement of the financial statements, whether due to error or fraud,and

performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that our audit provides a reasonablebasisfor our opinion.

Supplemental Information
The information contained in Schedules I, II and III ("Supplemental Information") has been subjected to
audit procedures performed in conjunction with the audit of the Company's financial statements. The
Supplemental Information is the responsibility of the Company's management. Our audit procedures
included determining whether the Supplemental Information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completenessand accuracy of the information presented in the Supplemental Information. In forming our
opinion on the Supplemental Information, we evaluated whether the Supplemental Information, including
its form and content is presented in conformity with 17 C.F.R.§240.17a-5.

9221 Corbin AvenueSuite 165 g
2 818-451-4661 Northridge, California 91324

www.AAICPAs.com@



In our opinion, Schedules I, II and III are fairly stated, in all material respects, in relation to the financial
statementstaken as a whole.

Alvarez & ssociates, Inc.

We have served as the Company's auditor since 2018.
Northridge, California
December 27,2019



MONTROSE SECURITIES INTERNATIONAL

STATEMENT OF FINANCIAL CONDITION

OCTOBER31,2019

Assets

Assets

Cash $ 732,918

Accountsreceivable 23,347
Marketable securities,at market 122,615

Total Assets $ 878,880

Liabilities and Shareholder's Equity

Liabilities

incometaxespayable $ 1,885
Total Liabilities 1,885

Commitments and Contingencies

Shanholder's Equity
Commonstock, no par value,100,000sharesauthorized,

1,000sharesissuedandoutstanding 30,000
Additional paid-in-capital 470,000

Retained earnings 376,995
Total Shamholder's Equity 876,995

Total Liabilities and Shareholder's Equity $ 878,880

The accompanying notes are an integral part of these financial statements
3



MONTROSE SECURITIES INTERNATIONAL

STATEMENT OF OPERATIONS

YEAR ENDED OCTOBER 31,2019

Commission Income $ 778,788

Operating Expenses

Commissionexpense 348,529

Employeecompensationandbenefits 289,426

Technologyandcommunication 32,039
Occupancy 36,384
Professionalfees 26,201

Other operating expenses 43,470
Total Operating Expenses 776,049

Income fmm Operations 2,739

Other Income

Interestanddividend income 18,790

Net investment gains/(losses) 38,069
Total Other Income 56,859

NetIncome before PmvisionforIncome Tax 59,598

Pmvision for Income Tax 5,794

Net Income $ 53,804

The accompanying notes are an integral part of these financial statements
4



MONTROSE SECURITIES INTERNATIONAL

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

YEAR ENDED OCTOBER 31,2019

Additional Total

Common Paid-in Retained Shareholder's

Stock Capital Earnings Equity

Balance - Beginning $ 30,000 $ 870,000 $ 626,191 $ 1,526,191

Distributions to Shareholder -- (400,000) (303,000) (703,000)

Net Income -- -- 53,804 53,804

Balance - Ending $ 470,000 $ 376,995 $ 876,995

The accompanying notes are an integral part of these financial statements
5



MONTROSE SECURITIES INTERNATIONAL

STATEMENT OF CASH FLOWS

YEAR ENDED OCTOBER31,2019

Cash Flows from Operating Activities:
Net income $ 53,804

Adjustments to reconcile net income to net cash

providedby (used in) operating activities:

Depreciation expense 2,364

Changes inoperating assetsand liabilities:

Cash segregated under Federal andother regulations 52,069
Accounts receivable 15,596

Marketablesecurities,at market 552,330

Payables (651)
Incometaxes payable (4,074)

Net Cash Pavided by Operating Activities 671,438

Cash Flows fmm Investing Activities

Cash Flows Used in Financing Activities:
Distributionsto Shareholder (703,000)

Net Cash Used in Financing Activities (703,000)

Net Increase (Decmase) in Cash (31,562)

Cash - Beginning of Year 764,480

Cash - End of Year $ 732,918

Supplemental Disclosums of Cash Flow Information:

Interestpaid $ -

Income taxes paid $ 9,868

The accompanying notes are an integral part of these financial statements
6



MONTROSE SECURITIES INTERNATIONAL

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31,2019

NOTE 1 - ORGANIZATION AND DESCRIPTION OF BUSINESS

Montrose Securities International (the "Company") is a broker-dealer in securities registered with

the Securitiesand Exchange Commission ("SEC")and two U.S.States,as well as a member of the

Financial Industry Regulatory Authority ("FINRA") and the Securities Investor Protection

Corporation ("SIPC"). The Company was incorporated in the State of California on November 22,
1993.

The Company is authorized to conduct four types of business,including: arranging transactions in
exchange-listed securities by an exchange member; retailing corporate equity and debt securities;

andproprietary securities trading. For the year ended October 31,2019, the Company earned its

revenues from: introducing institutional customers to other broker-dealers through correspondent

brokeragerelationships and proprietary securitiestrading.

The Company operates exempt from the possessionor control of customer assets and reserve

requirements of SEC Rule 15c3-3,under the exemption provisions of paragraph (k)(2)(ii).

NOTE2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The presentation of financial statements in conformity with accounting principles generally

acceptedin the United Statesof America requiresmanagementto make estimates andassumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenue andexpenses

during the reporting period. Actual results could differ from these estimates.

Cashconsistsof depositswith banksas well asmoney markets accounts that are readily convertible

to cash without restriction. In addition,the Company maintains a special reserve bank account

segregated for the benefit of customers per SEC regulations (Note 3).

Accounts receivable consist of commissions receivable from correspondent brokers, net of the

related commissions expense payable. No allowance for uncollectible accounts is recorded at

October 31, 2019 based upon the Company's assessment of collectability.

Effective November 1, 2018, the Company recognizes revenues in accordance with the new
standard established by the Financial Accounting Standards Board ("FASB"): Accounting

Standards Codification Topic 606, Revenue from Contracts with Customers ("ASC 606"). The

Company's adoption of ASC 606 did not have a material impact on its financial statements.

7



MONTROSE SECURITIES INTERNATIONAL

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31,2019

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The Company earns Commissions income on customer transactions in equity securities, debt

securities and other exchange-traded products in accordance with the terms of its customer

agreements. Commissions expense represents associatedamounts paid to other broker-dealers for

trade execution, clearing, settlement and other services, as set forth in agreements. The Company
recognizes Commissions income and Commissions expense on a trade-date basis. The Company

believes that its performance obligations are satisfied on the trade date, when the parties to the
transactionhavebeen identified, the terms agreed upon, and ownership has transferred to the

purchaser.

Proprietary securities transactions are recorded on a trade-date basis,which establishesthe cost of

securities purchasesas well as the realized gain or loss from securities sales.The cost of securities

salesis basedon specific identification of the historical cost.

Marketable securities are classified as trading securities and stated at their fair market value based

on quoted market prices. Unrealized gainsor losseson marketable securities represent the change

in fair value during the period compared to the previous period's recorded fair value, basedon the

securities' specific identification.

Net investment gains (losses)on the Statement of Operationsconsist of the unrealized and realized

gains or lossesdescribed in the two preceding paragraphs.

Furniture and equipment are statedat cost, net of accumulated depreciation. Depreciation expense
is computed using the straight-line method over the assets' estimated useful lives. Repairs and

maintenance to these assets are charged to expenseas incurred. Major improvements enhancing

the function and/or useful life are capitalized. When items are sold or retired, the related cost and

accumulated depreciation are removed from the accounts and any gains or lossesarising from such
transactions are recognized. Furniture and equipment are fully depreciated at October 31, 2019

(Note 4).

The Company accounts for its income taxes in accordance with ASC 740, Income Taxes.This

standard requires the establishment of a deferred tax assetor liability to recognize the future tax

effects of transactions that have not been recognized for tax purposes, including taxable and

deductible temporary differences as well as net operating loss and tax credit carryforwards.

Deferred tax expenses or benefits are recognized as a result of changesin the tax basis of an asset

or liability when measured against its reported amount in the financial statements.The recording of

the deferred tax items referred to above is conditioned upon the Company's judgment that

realization is at least 50% probable.

8



MONTROSE SECURITIES INTERNATIONAL

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31,2019

NOTE 3 - CASH SEGREGATED UNDER FEDERAL AND OTHER REGULATIONS

The Company maintains a special reserve bank account for the benefit of customers under SEC
Rule 15c3-3. No amounts were due to customers as of October 31,2019, or at any point during the
year then ended. Accordingly, that bank account's balance of $12,069, representing holdover
unrestricted funds, was included in Cashon the Statement of Financial Condition as of October 31,
2019.

NOTE 4 - FURNITURE AND EQUIPMENT, NET

Furniture and equipment are summarized as follows:

UsefulLife

Furniture $ 44,599 7

Computers 37,261 5

Ollice equipment 15,421 5

Total 97,281

Less:accumulated depreciation 97,281

Furniture and equipment,net $ --

Depreciation expense was $2,364 for the year ended October 31, 2019.

NOTE 5-MARKETABLE SECURITIES, AT MARKET

Marketable securities, at market were $122,615at October 31,2019. These holdings are classified

astrading securities, consisting of mutual funds anda real estate investment trust ("REIT"). Their

recorded fair market value is based on quoted market prices. The accounting for themark-to-market

on proprietary account is included in the Statement of Operations as net investment gains of
$38,069.

For the year ended October 31, 2019,Distributions to Shareholderamounted to $703,000. These

were funded in part by a decreasein Marketable securities,at market of $552,330.SeeStatement
of CashFlows.

The Company complies with ASC 820,Fair Value Measurements andDisclosures, which defines

fair value, establishesa framework for measuring fair value, andestablishesa fair value hierarchy

which prioritizes the inputs to valuation techniques. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. A fair value measurement assumesthat the transaction to sell the asset or

transfer the liability occurs in the relevant principal market,or, in the absenceof a principal market,

the most advantageous market. The Company usesvaluation methods that are consistent with the

market, income or cost approachspecified by ASC 820.
9



MONTROSE SECURITIES INTERNATIONAL

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31,2019

NOTE 5 - MARKETABLE SECURITIES, AT MARKET (continued)

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels.

Level 1 - Quoted prices in an active market for identical assets or liabilities that the
Company has access to. Valuation adjustments and block discounts are not applied to
these securities. Valuation of Level 1securities doesnot require significant judgement.

Level 2 - Valuations based on observable inputs other than Level 1, such as: quoted
prices for similar assets or liabilities in active markets; quoted prices for identical assets
or liabilities in markets that are not active; and model-derived prices whose inputs are
observable or whose significant value drivers are observable.

Level 3 - Valuations basedon inputs that are unobservable and significant to the overall
fair value measurement.

The following table presents the Company's fair value hierarchy for those assets and liabilities
measuredat fair value on a recurring basisas of October 31, 2019:

Assets Fair Value Level l inputs
REIT $ 29,775 $ 29,775
Mutual funds $ 92,840 $ 92,840

Total fair value $ 122,615 $ 122,615

Liabilities

Total fair value $ - $ -

The Level 1 fair value inputs represent the October 31,2019 closing unadjustedquoted prices per
reliable publications.There were no Level 2 or Level 3 inputs to the fair value measurement.

NOTE 6 - CONCENTRATIONS

Credit risk - The Company is engaged in various trading and brokerage activities in which the
counterparties primarily include broker-dealers,banks,andother financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counterparty or issuer of the instrument. The
Company's policy is to evaluate the credit standing of each counterparty. SeeNote 7.

Financial balances - The Company maintains cashand securities balancesat financial institutions.
Bank account balances are generally insured by the Federal Deposit Insurance Commission
("FDIC") up to $250,000 per customer for each institution. Cash and securities balancesat SIPC-
member brokerage firms aregenerally covered up to $250,000cashand $500,000 total per customer
for each institution. The Company's financial balancesexceeded insured limits at times during the

10



MONTROSE SECURITIES INTERNATIONAL

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31,2019

NOTE 6 - CONCENTRATIONS (continued)

year endedOctober 31,2019. The Company hasnot experiencedany losses in suchaccounts. The
Company believes its financial balances are on deposit with financially stable institutions.

NOTE 7 - OTHER BROKER-DEALERS

The Company maintained agreements with nine other broker-dealers during the year endedOctober
31,2019. The Company is the broker of record for customer transactions referred to these broker-
dealers; therefore, the Company is contingently liable in the event of its customers'
nonperformance. All open transactionsat October 31,2019 settled with no resultant losses by the
Company.

For the year ended October 31,2019, the Companyearned Commission income of $778,788 from
its customers and incurred Commission expense of $348,529 from other broker-dealers. Accounts
receivable amounted to $23,347 at October 31, 2019, the net of commission income and expense

open balances.

NOTE 8 - COMMITMENTS, CONTINGENCIES AND GUARANTEES

Commitments - The Company hasentered into an operating lease agreement for office spaceunder
a non-cancellable lease for the lease term April 29, 2019 to April 30,2020.The future minimum
leasepayments under this agreementare $11,443.Total rent expense for the year ended October
31,2019 was $36,384.

Contingencies - SeeNotes 6 and 7.

Guarantees - SeeNotes 6 and7.

NOTE 9-INCOME TAXES

The provision for income tax is composedof the following:

Current

Federal $ 2,806
State . 2,988

Total expense $ 5,794

11



MONTROSE SECURITIES INTERNATIONAL

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31,2019

NOTE 9 - INCOME TAXES (continued)

The sole tax asset or liability balance as of October 31,2019 was income taxes payableof $1,885.

In accordance with ASC 740, Income Taxes, the Company's recognition of tax positions is subject
to a 50% or more probability of realization. The Company has determined it hasno uncertain tax
positions requiring adjustment as of October 31, 2019.

As a C corporation, the Company files Federaland state income returns. The statute of limitations
for these jurisdictions is generally three to four years. The Company had no returns under
examination as of October 31,2019.

NOTE 10 - RECENT ACCOUNTING PRONOUNCEMENTS

The new accounting standard,ASC842, Leases, is effective for the Company as of its year ending
October 31, 2020. ASC 842 supersedes the existing guidance for lease accounting by lessees.
Lessoraccounting is largely unchanged. ASC 842 requires lessees to recognize leaseswith terms
longer than 12 months by recording a right-of-use asset and a lease liability on the statement of
financial condition. This impacts the method and timing of leaseexpenserecognition. ASC 842
also requiresexpanded lease footnote disclosures.

The Company has determined that ASC 842 will not have a significant impact on its financial
statements due to the short-term leaseexemption.

NOTE 11 - NET CAPITAL REQUIREMENTS

The Company is a registered broker-dealer and,accordingly, is subject to the SEC Uniform Net
Capital Rule ("Rule 15c3-1"), which requires the Company to maintain minimum net capital and
requires that the ratio of aggregate indebtednessto net capital, both asdefined,shall not exceed 15
to 1.Rule 15c3-l also provides that equity capital may not be withdrawn, or cashdividends paid,
if the resulting net capital ratio would exceed 10 to 1.Net capital and aggregate indebtedness change
day to day, but on October 31, 2019, the Company had net capital of $863,924 which exceeded
required net capital of $250,000 by $613,924.The Company's. ratio of aggregate indebtednessto
net capital was 0.002 to 1 on October 31,2019,which was lessthan the maximum ratio of 15 to 1.

NOTE 12 - SUBSEQUENT EVENTS

The Company has evaluated events and transactions subsequent to the Statement of Financial
Condition for items requiring recording or disclosure in the financial statements. The evaluation
was performed through the date the financial statements were available to be issued. Based upon
this review, the Company hasdetermined that there were no suchevents or transactions which took
place that would have a material impact on its financial statements.

12



MONTROSE SECURITIES INTERNATIONAL

SCHEDULE I - COMPUTATION OF NET CAPITAL REQUIREMENTS
PURSUANT TO SECRULE 15c3-1

AS OF OCTOBER 31,2019

There is no material difference between the following net capital computation and the net capital
computation shown on the Company's unaudited Form X-17A-5, Part HA report dated October
31, 2019.

Computation of Net Capital

Total Shareholder's Equity, per Statementof Financial Condition $ 876,995

Net Capital before haircuts 876,995

Less: Haircuts on securities
Haircuts on marketable securities 13,071

Total haircuts on securities 13,071

Net Capital 863,924

Computation of basic net capital requirement
Minimum net capital requirement:
6 2/3percent of net aggregate indebtedness $ 126
or minimum dollar net capital requirement 250,000

Net Capital required (greater of above) 250,000
Excess Net Capital $ 613,924

Ratio of Aggregate Indebtedness to Net Capital 0.002:1

Seereport of independent registeredpublic accounting firm
13



MONTROSE SECURITIES INTERNATIONAL

SCHEDULE II - COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO SEC RULE 15c3-3

AS OF OCTOBER 31,2019

The Companyclaims andqualifies for exemption from the requirements of SEC Rule 15c3-3 under
the exemption provisions of paragraph (k)(2)(ii). See Note 3 for disclosures of the Company's
special reserve bank account for the benefit of customers.

See report of independent registered public accounting firm
14



MONTROSE SECURITIES INTERNATIONAL

SCHEDULE III - INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER SEC RULE 15e3-3

AS OF OCTOBER 31,2019

The Company claims andqualifies for exemption from the requirements of Rule 15C3-3 under the
exemption provisions of paragraph (k)(2)(ii).

Seereport of independent registered public accounting firm
15



ALVAREZ 6 A550CIATES, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Those Charged with Governance and the Shareholder of Montrose Securities International:

We have reviewed management's statements, included in the accompanying Assertions Regarding
Exemption Provisions, in which (1) Montrose Securities International identified the following
provisions of 17 C.F.R.§15c3-3(k) under which Montrose Securities International claimed an
exemption from 17C.F.R.§240.15c3-3: (k)(2)(ii) (the "exemption provisions") and (2) Montrose
Securities International stated that Montrose Securities International met the identified exemption
provisions throughout the year endedOctober 31,2019 without exception. Montrose Securities
International's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Montrose Securities International's compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Alvarez & As ciates, Inc.

Northridge, California
December 27,2019

9221 Corbin Avenue Suite 165 g
1R 818-451-4661 Northridge, California 91324

www.AAICPAs.com&



Assertions Regarding Exemption Provisions

We, as members of management'of Montrose Securities International ("the Company"), are
responsible for compliancewith the annual reportingrequirements under Rule 17a-5 of the Securities
Exchange Act of 1934.Thoserequirements compel abroker or dealer to file annualsreports with the
Securities Exchange Commission (SEC) and the broker or dealer's designated examining authority
(DEA). One of the reports to be included in the annual filing is an exemption report prepared by an
independent public accountant based upon a review of assertions provided by the broker or dealer.
Pursuantto that requirement, the managementof the Companyhereby makes the following assertions:

The Company claims exemption from the custody andreserveprovisions of Rule 15c3a3by operating
under the exemption provided by Rule 15c3-3,Paragraph(k) (2) (ii).

The Company met the identified exemption provision without exception throughout the most recent
fiscal year endingOctober 31,2019.

Montrose Securities International

By:



ALVAREZ 6 A550CIATES, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To Those Charged with Governance and the Shareholder of Montrose Securities International:

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules,which are enumerated
below and were agreed to by Montrose Securities International and the SIPC, solely to assist you and
SIPC in evaluating Montrose Securities International's compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7) for the year ended October 31, 2019. Montrose
Securities International's management is responsible for its Form SIPC-7 and for its compliance with
those requirements.

This agreed-upon procedures engagement was conducted in accordance with standards established by the
Public Company Accounting Oversight Board (United States)and in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose.

The procedures we performed, and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part
III for the year ended October 31,2019 with the Total Revenue amount reported in Form SIPC-7
for the year ended October 31, 2019,noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working paperssupporting the adjustments,noting no differences;and

5) Compared the amount of anyoverpayment applied to the current assessmentwith the Form SIPC-
7 on which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be
the expression of an opinion or conclusion, respectively, on Montrose Securities International's
compliance with the applicable instructions of the Form SIPC-7 for the year ended October 31, 2019.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures;
other matters might have come to our attention that would have been reported to you.

9221 Corbin AvenueSuite 165 g
& 818-451-4661 Northridge, California 91324

www.AAICPAs.com&



MONTROSE SECURITIES INTERNATIONAL

SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION
ASSESSMENTS AND PAYMENTS

FOR THE YEAR ENDED OCTOBER 31,2019

Amount

Total assessment $ 647

SIPC-6 generalassessment

Paymentmadeon May 28, 2019 (307)

SIPC-7 generalassessmentpayment made on November 22, 2019 (340)

Total assessmentbalance

(overpayment carried forward) $ 0

See report of independent registered public accounting f irm
on applying agreed upon procedures

20



This report is intended solely for the information and use of Montrose Securities International and the
SIPC and is not intended to be and should not be usedby anyone other than these specified parties.

Alvarez & Associates, Inc.

Northridge,California
December 27,2019


